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BRUCE D. FRINK

Certifted Public Accountant

Independent Auditor's Report

To the Board of Education of
South O'Brien Community School District:

We have audited the accompanying financial statements of the governmental
activities, the business type activities and each major fund of Scuth
O'Brien Community Schoeol District, Paullina, Iowa, as of and for the year
ended June 30, 2011, which collectively comprise the District's basic
financial statements listed in the table of contents. These financial
statements are the responsibility of District officials. Our
responsibility is to express opinions on these financial statements based
on our audit.

We ceonducted our audit in accordance with U.5. generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and discleosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinions.

In cur opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the
governmental activities, the business type activities and each major fund
of South O'Brien Community School District at June 30, 2011, and the
respective changes in financial position and cash flows, where applicable,
for the year then ended in conformity with U.S. generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued our
report dated January 9, 2012 on our consideration of South O'Brien
Community School District’s internal contrel over financial reporting and
our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose cf that
report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and
not to provide an cpinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed
in accerdance with Government Auditing Standards and should be considered
in assessing the results of our audit.

Management’s Discussion and Analysis, Budgetary Comparison Information and
Schedule of Funding Progress for the Retiree Health Plan on pages 4
through 12 and 36 through 38 are not reguired parts of the financial
statements, but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures,
which consisted principally of inguiries of management regarding the
methods of measurement and presentation of the required supplementary
information. We did not audit the information and express no opinion on
it.

Phone: (515) 532-6659
Fax: (515) 532-3677
bruce@frinkepa.com



Our ancit was conducted for the purpose of forming opinions on tne financial statemencs
that collectively comprise Scuth O'Brien Community School District’s basic financial
statements, We previously audited, irn accordance with the standards referred to in tne
second paragraph cf this report, the financial statements for the two years ended June
33, 2010 {which are not presented herein} and expressed an unqualified opinion on those
financial statements. The financial statements for the five vears ended June 33, 2008
{which are not presented herein] were audited by other auditors who expressed
arngualified opinions on those financial statements. Other supplementary information
included in Schedules 1 through 3, is presented for purposes of additlonal analysis and
iz not a reguired part of the basic financial statements. Such infoermation has been
subjected to the auditing proceduares applied in our audit of the basic financial
statements and, in cur cpinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole,

PBee 0. Fudl

BRUCE D. FRINK
Certified Public Acccuntant

Jaruary 9, 2012



SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT

MANAGEMENT' S DISCUSSION AND ANALYSIS

South C'Briern Commurity School Cistrict provides this Management’s Discussion and Rnalysis of
1ts financial statements. This narrative overview and analysis of the firancial activities
iz for the ZIZiscal year ended June 30, 2011. We encourage readers to consider this
inforraticon in conifurnction with the District's financial statements, which follow.

2011 FINANCIAL HIGHLIGHTS

1l Tung revenues increased from $5,882,2%0 in fiscal 2010 to 356,380,528 in fiscal
§% increase), while General Fund expenditures increased from 56,234,166 in
10 Lo $6,563,202 in fiscal 2011, The District’s General Fund balance
sed from $863,212 in fiscal 2010 te S$683,504 in fiscal 201X (a 21% decrease)

¢ The increase in Genera: PFund revenues was primarily due to an increase in local and
state funding. Expenses grew primarily as a result of normal payrcll and benefit
increases,

USING THIS ANNUAL REPORT

I'he annual report consists of a series o0f flinanclilal statements and other information, as
follows:

Management’s Discussion and Aralysis i1ntroduces the basic financial statements and
provides an analytical overview of the District’s financial activities,

The Government-wide Financial Statements consist of a Statement of Net Assers and a
Staremrent ¢f Activities. These provide Information about the activities of Scuth O'Brien
Comrunity School [District as a whole and present an coverall wview of the District’s
finances.,

The fund Firnencial Staterments tell how governmental services were firarced in the short
term as well as what remains for future sperding. Fund financial statements report Scuth
C'Brien Comrmurirty School District's operations in more detail than the government-wide
statemerts DY providing infeormatnion akcut the most significant funds.

Nores fo Financial Statements provide additional information essential to a full
arderstandirg of the data provided in the basic firancial statements.

Required Supplementary Informaticn further explains and suppcrts the financial statements
with a comparison of the District’s budget for the year as well as the Schedule of Funding
Progress for the Retiree Health Plar.

Other Supplementary Informaticn provides detailed information about the Student Activity
anag fiduaciary funds and a multiyear comparison ¢f revenues and expenditures.



Figure A-1 shows how the various parts of this annual report are arranged and relate tc one
another,

Figure A-1
GASB 34 South O'Brien Community School District Annual Financial Report
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Figure A-Z summarizes the major features of the District’s financial startements,

including the

portion of the District’s activities they cover and the tyopes of information they contain.

Figure A-2

Major Features of the Government-wide and Fund Financial Statements

Government-wide
Statementsa

Fund Statemants

Governmeantal Funds

Proprietary Funds

Fiduciary Funds

financlal

statements

cement of
activities

s Statement of
Tevenues,
expendltures and
charges in fund
balances

assets

¢ Statement of
revenues, eXpenses
and changes in fund
ret asseTs

s Statement of cash
flows

Scope Entire District The activities of Aetivity the instances in which
iexcept fiduciary the Cistrict that Cistrict cperates the district
funds] are not proprietary similar to priwvate admiristers
or fidugiary, such businesses: focod resources on hbehalf
as special education services of somecne else,
and building such as scholarship
maintenance programs
Reguired s StaTtement of net e HBalance sheet ¢ 3taterent of net * Starement of

fiduciary net assets

* Statement of changes
In fideciary net
assets

hooounting
bas:s and
measurament
facus

Aoorual accounting
arnd eoccromic
(=4

sources focus

Modified accrual
accounting and
carrent firancial
resources focus

Accrual acocuncing
and economic
respources focus

Accrual accounting
and economic
rescarces focus

Type of asset/
liability
information

&1l assets and
liabilities, bhoth
finangcial and
capital, shert-term
and long-term

Generally, assets
expected to be used
up and lishilities
that come due

during the year or
soon thereafter; no
capital assets or
long-term liabilirties
inciuded

All assets and
liakilities, hoth
firancial and
capital, short—term
and long-term

A11 asszets and
liakilities, both
short-cerm ard long-
term; funds do not
currently contain
capital assets,
although they can

Type of
inflow/outflcow
crnformation

Ell revenues and
expenses during
year, regardless of
when cash is

received cor paid

Revenues for which
cash is received
during or soon after
the end of the year;
exdpenditures when
goods or services
nave keen received
ard the relaled
liakility is due
during the year ar

soon thereafter

All revenues and
expenses during the
vear, regardless of
when cash is
received or paid

A1l additions and
deductzons during
the year, regardless
of when cash is
recelved or paid

T




REPORTING THE DISTRICT'S FINANCIAL ACTIVITIES

Government-wide Financial Statements

The government-wide financial statements report informatzicn about the Distriet as a whole
using accecurting metnhods similar o those used by private-sector companies., The Statement of
Net Assets ircludes all of the District’s assets and liabilities. Al of the current year’s
revenues and expenses are accounted for in the Statement of Activities, regardless of when
cash is recelved or paid.

The two government-wice financial statements report the District’s net assets and how they
have changed. Net assets - the difference between the District's assets and liakilities - are
one way to measure the District’s financial health or financial positicn. Qver tlme,
irncreases or decreases in the District’s net assets are an indicater of whether financisl
position is improving or detericrating. To assess the District's overall nealth, additional
non-financial factors, such as changes in the District’'s property tax base and the condition
of scheol buildings and other facilities, need to be considered.

In the government-wide financial statemen.s, the District’s activities are divided into two
categories:

¢ Governmehtal activities: Most of the District’s bpasic services are included here, such
as reguiar and speclal education, transportation and administratior. Property tax and

state &id finance most of these activities.

¢ Business type activities: The Distric. charges fees to help cover the costs of certain
services it provides. The District’'s school nutrition program is included here.

Fund Financial Statements

The furd financial statements provide more detalled infermation about the District’s fungs,

focusing on its most significant or “major” funds - neot the District as a whole. Funds are
accounting devices the District uses to keep track of specific scurces of funding and
spendirg cn particular programs. Tne Districrt has elected tc present all furnas as "major”

for clarity of presentation.

Some funds are reguired by state iaw and by bond coverants, The District establishes other
furnds e control and marage money for particular purposes, such as acccunting for student
activity funds, or t¢ show that it is properly using certain revenues, such as federal
grants.

The District has three kinds of funds:

1) Governmental funds: Most of the District’s basic services are included in governmental
funds, which generally focus on (]} how cash and other financial assets that can
readily be converted to cash flow in and out and (2} the balances left at year-end that
are available for spending. Consequently, the governmental fund statements provide a
detailed short-term view that helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs.

The District’s governmental funds include the General Fund, Special Revernue Funds, Debt
Service Fund and the Capital Projects Fand.

The reguired finarcial statements for governmental funds include a kalance sheet ang a
staterent of revenues, expenditures and changes in fund kalances.

Ji Froprictary funds: Services for which the District charges a fee are gereraily
repcerted 1n proprietary funds. Proprietary funds are reported in the same way as the
goverrment-wide financial statements. The District’s Enterprise Fund, one type of
proprietary fund, 135 the same as its business type activities but provide more detail
ard additignal infermaticon, such as cash flows. The District currently has one
Enterprise Fund, the School Nutriticn Fund.

The required financial statements for proprietary funds include a statement of net
assefis, a statement of revenues, expenses and changes in net assets and a statement of
cash flows,



3) Flauciary funds: The District is the trustee, or fiduciary, for assets that belong to
others. These funds include Private-Purpose Trust Funds.

¢ FPrivate-Purpose Trust Fund - The District accounts for outside donaticns for
scholarships fer individual students and the Scuth O'Brien Foundation in this furd.

The Disirict is responsible for ernsuring the assets reported irn the fiduciary funds are
used only for thelr irtended purpcses ard by those tco whom the assets belong.  The
Cistrict ocxcludes these activities from the goverrment-wide financial statements
because It cannot use these assets o finance its operations.

The required firarcial statemerts for fiduciary funds include a statement of fiduciary
net assers and a statement of changes in fiduciary net assets,

Reconciliations between the government-wide financial statements ard the fund firancial
statements fcllow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Figure A-3 below provides a summary of zhe District’s net assets at June 30, 2011 compared to
the year onding June 30, 2010.

Figura A-3
Condensed Statement of Net Assets
(Expressed in Thousanda)

Covernmental Busiress Type Total Tobal
Eoctivities . hotivities Distriect Change
June 3C, June 3C, June 3d, June 30,
_....2011 2010 2031 201¢C 2011 2010 2010-2011
Current Assets 5 6,274 S &,18E 56 56 a, 330 6,244 1,38%
Capital assets 4,631 4,745 56 57 4, 687 __ 4,802 -2.39%
Total assets _1GC,883 10,833 112 i3 _1i, 017 11,046 ~0.2€%
Current liabilities 4,184 4,024 E] 11 4,1%3 4,035 3,92%
Hon-current liab.lities 1,439 1,768 - - 1,438 1,768 -18.61%
Total liabilities 5,823 5,782 G 11 5,832 5,803 ~2.95%
Het Assets
nvested in zapital assets,
ret of related dekn 3,601 3,330 56 37 3,657 3,387 7.97%
Restrocted 1,144 rLRaT - - 1,144 1,227 -6.76%
Unrestricted 337 584 47 45 _ 584 EZ59 -7.15%
Total net assets 5 5,282 5 5,141 1C3 102 5,385 5,243 2.751%

The District's combined net assets increased by 2.71%, $142,000 over the prior year, The
largest porticn of the District's net assets is invested in capital assets, net of related
debz. The debt related to the investment in capital assets is ligquidated with sources other
than capital assets.

Restricted net assets represent rescurces that are subject to external restrictions,
constituticnal provisicns, or enzkling legislaticn on how they can be used. The District's
restricted net asselLs decreased approximately $83,000 or 7% from the prior vear.

Lnrestrictec net assets the part of net assevs that can be used to finance day-to-day
speralions without Zonstraints establisned by dept covenants, enakling legislation, cr other
legal reguirenents decreased approximately $453,000 or V%, This was primarily due to a
$180,000 decrease 1n the General Fund.



Flgure R-4 shows the changes in net asseis for the year ended June 37, 2011 compared to the
vear ended June 35, 2010.

Figure A-4
Changes in Nat Assets

(Exprassed in Thousanda}

Governmental Business Type Total Total
Activities hctivities _ . District Change
2011 2010 2011 2¢10 2011 2310 2010-2011
REVENUES:
Program revenues:
Charges for services
and zales § 146 1 1z2 113 267 204 30.88%
Cperating grants,
contributicns and
restricied interest 1,4%6 i,&083 124 134 1,61C 1,817 -11.39%
SGeneral revenues:
Froperty tax 3,290 2,840 - - 3,290 2,840 15.65%
Income surtax 431 392 - - 411 352 4.508%
Sratewide sales, servigces and
use tax 472 474 - - 472 4749 -1.46%
UOnrestricted state grants Z,022 1,715 - - 2,022 1,719 17,63%
Unrestricted iInvestment
earnings 12 13 - - 1z 13 =T ESE
Cthoer i3 19 - - 33 14 1§L§§%
Total revenues _. 1,881 7,238 255 247 8,116 7,483 B.4€%
Program oxponsos:
Governmental activities:
Instruction 4,610 4,726 - - 4,510 4,72¢ 3.89%
Supporyt services 1,980 T, 244 - - 1, 38C 844 7.38%
Hon-insTtrucrticnal programrs - - 253 248 253 248 2.02%
Other expenses 830 685 - - 430 GBS 21.17%
Total exgenses F,720 7,255 253 248 7,973 7,523 £.2E%
Crhange in net assets 3 141 119) 2 [ 143 120 -B15.00%

Prcperty tax, lnccme surtax, statewlide sales, services and use tax and state grants accounts
for state aid account for 76% of the total revenue. The District's expenses primarily relate
T¢ lnstructicn ard suppert services, which account for B6% of the total expenses.



Governmental Activities

The following rable presents the total ard net cost of the District’s major governmentas
activities, instruction, suppeort services and other expenditures, for the year ended June 30,
2011 compared to the vear ended June 30, 2010,

Figure A-5
Total and Net Cost of Governmental Activities
{Expressed in Thousands)

Total Cost of Services Het Cast of Services
Change Change
2012 201G 2010-2011 2011 2018 2010-2011
Irstruction 3 4,%1C 4,726 3,89% 3,592 3,248 1G.56%
Support services 1,980 1,844 T.3B% 1,987 1,826 7.17%
Other experses B30 £BE 21.17% S50 408 35,974
Totals 3 7,720 7,259 6.41% 6,099 5,481 1:.2B%

Iy

'ocr the year ended June 30, 2011:
¢ The cost finarced by users of the District’s pregrams was $14%,507.

s lFeaera.: and state governments subsidized certaln programs with grants and contributiors
tctaling $833,242.

* The net cecst of governmental activities was financed with 33,700,387 in property and
irccrme surtaxes and $2,022,418 in unrestricted state grants,

Business Type Activities
Revenues fcr business type activities during the year ended June 30, 2011 were $254,373 and
expenses totaled $252,81Z. The DCistrict's business type activities include the School

rurrition Fund. Reverues of these activities were comprised of charges for services, federal
and state reimpursements and investment incone,

FINANCIAL ANALYSIS OF THE DISTRICT’'S FUNDS

As previously rcezed, Zouth O'3rien Community Schoo. District uses fund accounting to ensure
and demonstrate compliance with flinance-related legal reguirements.

Trhe finarcial performarce of tThe Tistrict as a whole is reflected in its governmental funds,
as well As the District completed the year, i1ts governmentsl funds reported combined furd
talances cf 51,748,837; 7% kelow last year's ending fund balances of 51,885,879,

Governmental Fund Highlights

* The General Furd kalance decreased 21% from $863,612 in Fiscal 2010 to 5683,504 in
fiscal 2013, Iradequate allcowable growth hampers the District’s efforts to balance the
budget in recert years.

¢ The Physical Plant and Eguipment Levy ftund (PPEL) palance increased from 5213, 188 irn
fiscal 2010 to a balance of $287,360 in fiscal 2011.

* The Capital Projects “und balance decreased from $6€5,3838 at June 30, 2010 to $562,5%6
onoJune 30, ZC11.

Proprietary Fund Highlights

School Nutrition rfund net assets increased slightly from $101,564 at June 30, 2010 to
$103,125 at June 30, 201:.

10



BUDGETARY HIGHLIGHTS

n accordance with the Code of Towa, the Board of Education anruaily adopts a budget
fvllowing reguired public notice and hearing for all funds. Although the budget docurment
vresents Zuncticnal area expenditures or expenses by fund, the legal level of cortral is at
tho aggregated functieonal level, rot at the furd or fund type level,

1t is the District’'s practice, as is in most Iowa school district, to budgetr expenditures arn

or about the maximum authorized spending. As a result, the Districi’'s certified budaet
should always exceed the actual expendituares for the year. During the year ended June 30,
2011, expenditures did not exceed the amcunt budgeted in any of the four functions. The

Sistrict did not exceed its General Furd unspen:t authorized budgert,

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District has Irnvested 54.6 millicn (net of deprecistion! in a breocad rarge of assecrs,
including scheol bullidings, athletic facilities, Xxitchen, computers and audio-visual
equipoment, maintenance eguiprert, scneol kbuses and other vehicles, library holdings, and
rextbooxs. Total depreciaticn expenses for the year equaled $339, 600,

Figure A-6

Capital Assets, net of Depraciation
{Exprassad in Thousands)

Governmental Busiress Type Total Total
Zctivities . ACctivities District Change
June 30, June 30, June 30, June 37,
. =2ec11 2010 2011 2G10 2011 2310 2020-24911
Largd ] 3 51 - - 5G 51 15.69%
improvements 117 188 - - 117 1BE -37.10%
fui:dings 3,739 3,73 - - 3,733 1,731 0.21%
Furnizure and egquipment 716 737 55 57 T2 834 -7.43%
Torals 5 4,631 9,745 5E 57 4,687 4,802 -2,39%

Long-Term Debt

AL year end, the District had $380,000 in capital loan nctes outstanding, $650,000 in revenue
bonds outstanding and £396,378 in early retirement obligations. Additicnal infermation about
the Districts long-Term debt is presented in Note & t¢ the financial statements.

The District also pegan reporting other postemployment kenefits (QFEE) that will be paid in
fature years. See hote 39 for a more thorough explanation.

FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the Uistrict was aware of
exigrning clrcumstances that could significantly affect its financial health in the Future:

¢ Znrcllment dec.ined and budget guarartee reduction will ke reflected in the fiscal 2211
budget.

¢ There will be nco new money Zor fiscal 2012. Cost reviews in all areas will have to be
done to maintain the general fund and still offer an outstanding educational
curriculum,

* Reducing agricultural land valuation during fiscal 2004 negatively impacted our PPEL
levy by approximately $55,00C a year, Over a ten year pericd, PPEL receipts will he
less by at least $§950,000.



CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This firancial report 1s designed to provide our District’s citizens, taxpayers, customers,
investors and crediters with a general overview of the District’s finances and to demonstrate
the Districr’s accountability for the money it receives. If you have questicns about this
repart or need additional financial informatiorn, contact Dee Ann Lansink, School Business
Manager, South C'Briern Community Schocl District, 206 South Rutledge Street, Faullina, Iowa
51346.
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Basic Financial Statements



SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT

Statement c¢f Net Assets

Jure 30,
Assets
Cash
Recelvablies:
Property tax:
Current year
Succoeding year
Income surtax - succeeding year
Due from cther governments
Other receivarles
Inventories
Bond issue costs
Capltzl assets, ret of accumulated depreciation

Total assets

Liabilities
Rcocounts pavabkle
Accrued pavroll and berefits
Rocreed interest payable
Unearred revenue
LCeferred revenue:
Federal programs
Suzceedlng year property tax
Long-term lilabilities:
Fortion due within one year:
Capital loan rncotes
Revenue oponds
Early retiremert
ortion due after are year:
NetT OPER lilacility
Capital loan notes
Rewverue ncnds
Early revirement

Total liabilities

Het assets
nvested in capital assets, net of reiated dent
Festricted for:
Categorical fanding
Student activities
Management lewvy parposes
Schoel infrestructure
Physical plant and egquipment
Unrestricred

Total net asgsets

Zee notes to financial statements.
13

2011

Exhikbit A

Buziness Type
Aorivities
Governmental School
Activities Nutriticen Tetal

3 2,284,589 46,846 2,335,435
53,565 - 53,565
3,389,912 - 3,385,912
357,932 - 387,932
156,684 - 156,684
28,602 Lo2 28,704
- g, %49 8,942
2,470 - 2,470
4,631,017 56,505 4,687,522
10,804,771 112,353 21,017,164
118,774 A 1.5,803
£00,914 5,:01 ale, 117
19,495 - 19,4495
- 4,038 4,038
53,943 - 53,943
3,369,912 - 3,389,312
18%,000 - 185,000
210,000 - 210,000
ad, 00C - 64,000
12,332 - 12,332
195,200 - 195,020
440, 500 - 440,003
332,378 o....332,278
5,622,750 9,268 5,632,018
3,601,017 5E, 305 3,657,522
78,729 - 78,729
7,381 - 77,381
138,006 - 138,006
362,558 - 562, EE6
287,360 - 287,360
S36,0972 16,620 583,562
5 5,282,021 143,525 5,385,146
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Exhibit D

SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT

Reconclliation of the Z3alance Sheet - Governmental Funds
tec the Statement of Net Assets

Jure 30, 20611

Total fund balances of governmental funds {Exhibit C) $1,748,807

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

ncome surtax recelvable at June 30, 2011 is rnet recogrized as income
until regcived in the governmental funds, heowever it is shown as a
receivabkle in the Statement of Net Assets. 357,432

3ord issue cosT zre reported ir the governmental activities but
are not reported in the governamental funds as they do not provide

ZJUrrent resources. 2,470

Zapitsl assers used irn governmental activities are ret firancial rescurces
ara, therefore, are not reported as assets 1n the gevernmental funds, 4,631,017

Arcrued interest pavable con long-term liabilities is ncet due arcg
vayable 1n tne current periced and, therefore, 1s not reported as a
liability in the governmental funds. {19,45

wn

i
:

Llong~term _iabilities are rnct due and payabie in the current period
and, are not reported as liabilities in the governmental funds.

Net OPZIB liakilaty 3 (12,332}

Capital loan notes {380,000;

Revenuve bconas {650,000}

Early retirement {396,378 11,438,710}
Net assets of governmental activities (Exhibit A} 55,282,021

See notes to financial stataments.
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Exhibit F

SQUTH O'BRIEN CCMMUNITY SCHOOL DISTRICT

Reczonciliation of the Statement of Revenues, Expenditures and
Chargeos in Fund Balances - Governmental Funds
Lo the Statement of Activities

Year enrndaed June 30, 2011

Not change in fund balances - total governmental funds (Exhibit E) 50137, 0720

Amounts reported for governmental activities in the Statement of Activities
are different because:

Ingome surtaxes roel collected for several months after the District's fiscal

year ends are nct ccnsidered "avallable" revenues in the goverrnmental funds

anc are included as deferred revenues. Trey are, however, recorded as

revenues In the EBtatement cf Activities this represents the change in incone

surtax receivakble from the pricr fiscal year. 56,313

Zapital outlays Lo purchase or build capital assets are reported in
governnen.al funds as expenditures. However, Lhose costs are net reported
in the Staterent of Activities and are allocated over their estimated useful
lives as depreciaticn expense in the Statement of Activities. The amounts
capital cutlays and degrociation expense in the year are as follcws:

Capital cutlavys 5 216,560
Depreclalicn expense {332,444 {113,8849;

Fepavment of _ong-term debt grincipal is an expenditure in the governmental
funzs, but 1t reduces long-term liacilities irn the Statemert of Net Assets
arg Zoes nob affect the statement of activities., 385,000

Zore expenzes reporrec in the Statement of Actiwvities do not require the
2se of current financlal resources and, therefore, are not reported as
expenditures in tne governmental funds, as follows:

Orther postemployment berefits 14,072])

Early retirement 51,2281 {55, 298;
Bornd i1ssuance coests are reported 1n governmental funds as expenditures.
However, thesze amounts are deferred and amortized in the Statement cof
ActivitTles. 11,213;
Interest ¢n leng-term debt in the Statement of Activities differs from the
amnount reperted In the governmental funds fecause Interest 1s recorded as an
expenditurs ir tThe funds whern dee. In the Statement of Activities, interest
expense 18 reccgnized as the interest accries, regardless of when it 13 due. 6,925
Change in net assets of govarnmantal activities (Exhibit B) 5 140,771

See notes to finarncial statements.



Exhibit G

SCUTH O'BRIEN COMMUNITY SCHOOL DISTRICT

Statement of Revenues, Expenses and Changes in Fund Net Assers
Proprietary Fund

Year ended June 30, 2011

School
Nutrition
Cperating revenude:
Local sources:
Charges for scrvices 3 121,220
OJperating expenses:
Nen-instructicnal prograns:
Food servlice operations:
Salaries 57, 633
Honefits 22,045
Services 3,939
Sugplies 156, 039
Jepreciaticon 7,158
Tctal ocperating expenses 252,812
Operating (loss) 1131, 6592,
Norm-gperating revenues:
Slalte souroes 2,774
Feceral sourcas 230,213
Irterest income ) 262
133,253
Net profit 1,5€1
Net assets tegirnirg cf year 15,564
Net assets ernd of year 5 103,125

Ses notes to firanciazl statemonts,



SOUTE O'BRIEN CCMMUNITY SCHCOL DISTRICT

Statement of Cash Flows

Progrietary Fund

Year ended June 30, 2011

Casn Tlows frem coperatlng activities:
Cash received trer sale of lunches and breakfasts
Cash paymerts to emp.ovees for services
Cazh pavyments to suppliers for goods or services

Net cash {used by) operating activities

Cash flows from non-capital finarcing activities:
State grants recelived
Faderal grants received

¥et rcash provided by non-capital financing activities

Cash flews from capital financing activities:
Acguisiticn of capital assets

Cash flows frem lnvesling activities:
[nTerest on LnvesLmencs

Ket ircrease in cash ard cash equivalents
Cash and cash eguivalents pecginning of year
Zash ard cash eguivalents end of year

Reconciliation of operating (less) to net cash {usad by)
operating agtivities:
Operating {loss:
Adjustments to reconclle operating {loss) to net cash
{used by) cpersting activities:
Depreciation
Commodities used
lecresse 1n ctner recelvables
Cecrease in inventory
Increase in accounts payable
iDecrease} in accrued pavroll and benefits
Increase ir urearned revenue

Non-cash investing, capital and finanecing activities:

Curirng the year enaed June 23, 2001, the District received federal

Sge rnetes o financial sratements.
23

Exhibit H

School

Notrition

122,140
(83, 720)

1

1133,572)
(85,152)

2,178
106,883
105,671

S5 {131,85%2;

7,156
23,320

93

5,057

29

{4,042)

927

$  (95,152)

commodities wvalued at $23, 320,



Exhibit I

SQUTH O'BRIEN COMMUNITY SCHOOL DISTRICT

Statement of Fiduciary Net Assets
Flauciary Funds

cJune 30, 2011

Frivate

Purpose

Trusts
Foundation/

Assets

Cash $ £3, 763
Total assets 63, 763

Net Assets

Foundation 53,840

Aeserved for scholarships 3,917
Total net assets g 63,763

See nortes to financial staterents.
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5

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds

Additicns:
Local sources:
Gifts and contributions
Interest incone

Deducrions
Instrugticn:
Regular:
Schelarships

Otnex

Charge in net asscts

Het assets beginning cof year

Het assets end of vear

2@ noTes to financial statements.

SOUTH O'BRIEN COMMUNITY SCHQOL DISTRICT

Year erded June 30,

25

Exhibit J

Erivate
Purpcse
Trusts____
Foundation/
Scholarships



(1)

SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT
Notes o Financial Statements

June 30, 2011

Summary of Significant Accounting Policies

Scuth C'Brien Zommunity School District is a polizical subdivision of the State of
fcwa znd operates public schools for children in grades kindergarten through twelve.
Ire geographic area served includes the Cities of Pauliina, Primghar andg Sutrerland
Lowa, and agricultural area in 0'3rien, Cherokee and Clay Counties. The District is
governed by a 3oard of Fducation whose members are elected c¢n a non-partisar basis.

The [District’s financial statements are prepared in conformity with U.S. generally
accepted accounting prirciples as prescribed by the Gevernmental Accourting Starndards
Board,

A. Reporting Entity

For firancial repcrting purposes, South O'Brien Cemmunity School District has
included all funds, c¢rganizaticrs, agencies, boards, commissions and authorities.
The Cistrict has also considered all potertial component units for which it is
firancially acccocuntable and other orvgarizations for which the nature and
significance of their relaticonship with the District are such that exclusion would
cause the District's financial statements te be misleading or incomplete, The
Governmertal Accounting Standards Board has set forth criteria to be considered in
deltermining financial accountability. These c¢riteria include appointing a voting
majority of an crganization's governing body, and (1) the ability of the District to
impose its will on that organization or {2} the potential fcr the organizatiorn tc
provide specific kenefits to or impose specific financial burdens on the Districct.

In June 2002, the District established the Soutn 0'Brien Community Schoel District
Foundatien by appointing a beard of trustees to incorpecrate a foundation under the

Icwa Non-Profit Corporation Ret, Towa Code Chapter GS04A4, The focus cf the
Foundation is exciusively for charitable, scientific and educational purpeses of the
District., Tne financial activity of the Fourdation is ircluded in the financial

staterenrts ol the Scuth O'Brien Community School District as a blended component
uril for the year ended June 30, 2011,

-ointly Soverned Organizations - The Jistrict participates in a jointly governed
organization that provides services to the District but does nct meer the criteria
of a Joint venture since there 1s no orgoirg financial interest or respansibility by
tne participating governments. The District 1is & member of the G'Brien County
Assessor Cornference Board.

B. Basis of Presentation

Govermment-wide Financial Statements - The Statement of Net Assets and the Statement
of Activities report infeormaticon on all of tne nonfiduciary activities of the
District. For the most part, the effect of interfund activity has beern removed from
these statements. Gevernmertal activities, which normally are supported ky tax and
irntergovernmental revenues, are reported separately from business type activities,
which rely to a significant cxtent cn fees and charges for service.

Thne Statement of MNet Assets presents the District’'s rnonfiduciary assets and
liapilities, with the difference raported as ret assets. Net assers are reported in
three categorles:

Invested in capital assets, net cof related debt consists of capital assets, ret
of accurulated depreciation and reduced Dy cuistanding balzances fer bonds, nates
and cther debt attributable tc the acguisiztion, constructicn, cr irprovement of
thcse assetrs.



kestricted net asssts result when constraints placed on net asset use are either
externally imposed or imposed by law through constituticnal provisions or
cnabling legislation.

Unrescricred net assets consist of net assets not meeting the definiticn of the
preceding categories. Unrestricrted net assets often have constraints on
rescurces imposed by manragemert which can be removed or modified.

Tne Statemernt of Activities demonstrates the degree to which the direct expenses of
& given function or segment are offser by program revenues. Direct expenses are
tnose clearly ldentifiable with a specific function. Program revenues include 1!
charges 1o customers or applicants who purchase, use, or directly bernefit from
gocds, services, or privileges provided by a given funcrion and 2} grants,
cortriputions ana interest restricted to meeting the operaticnal or capital
requirenents of a particular function. Froperty tax and other items not properly
ircluded among program revenues are reported instead as genera. reverues,

fund  rinarcisl Statements -  Zeparate  financial statements are provided for
goverrmental, proprietary and fiduciary funds, even though the latrer are excluded
frew the gevernment-wide financial statements, Major individual goverrmerntal funds
are reported as separate columns in the fund financial statements. The Districr has
elected ro present all funds as majior funds for clarity of presentation.

The Districr reports the Zellowing major governmental funds:

The General Fund is the general operating fund of the District. All general zax
revenues and other revenues rot allocated by law or contractual agreement tg some
other fund are accounted for in this fund. From the fund are paid the gereral
cperating expenditures, including instructional, support and other costs,

The Student Activity Fund is used tc account for extra curricular activities
cornducted on behalf of the students.

The Maragement Levy Fund is utilized feor the payment of insurance, unemployment
and early retirement bpenefits.

“ne Capital Projects - Physical Flant and Equipment Lewvy Fund is urilized to
acceunt for the mainterance and eguipping of the District’s faciliities.

The [Debt Service Fund is utlilzed to account for —he payment of interest and
principal on the District’s long-term debt.

The Capltal Projects Fund - Stalewide Sales, Services and Use Tag .1s used to
account for funds raisec by the one cent School Infrastructure statewlde sa_es,
services and use tax, These funds are being used for debt retirement and

irnfrastructure expenses,

The District repocrts the fellowing major proprietary fund:
The Zistrici’'s preprietary fund is the Enterprise, School Nutricion Fund. This
fund is used to account for the food service operations of the Discrict,

The District also repeorts fiduciary funds which focus on net assets and changes in
net gssevs. The Districo's fiduclary funds include the following:

The Private Purpese Trust Funds are used to account for assets held by the
Discriot under trust agreements which require income earred toc be used for
scholarshic payments.

Measurement Focus and Basis of Accounting

“ne government-wide, proprietary and fiduciary fund financial statements are
reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a
liability 1s Incurred, regardless of the timing of related cash flows. Property tax
is regogrized as revenue in the year for which it is levied., Grants and simiar
items are recognized as revenue as soon as axl eligibility requirements imposed by
“he provider have been satisfied.



Governmental fund firnancial statements are revorted using the current financial
resources measurement focus and tne modified accrual basis of accounting., Revenues
are recognized as socon as they are both measurable and available, Revenues are
considered to be available when they are collectible within the current period or
socn ercugh thereafter to pay liabilities of the current period, For this puarpose,
the government considers reverues to be availakle if they are collected within &0
days after year end.

Eroperty tax, lntergoverrmental revenues (shared revenues, grants and reimbursements
from other governments) and interest associated with the current fiscal period are
all considered tc be susceptible to accrual. All other revenue items are considered
¢ De measurable and availaple only when cash is received by the District,

Expenditures generally are recorded when a liability is incurred, as under accrual
acceounting. However, principal and interest on long-term debt, claims and judgments
and compensated absences are recognized as expenditures conly when payment is due,
Capital asset acguisitions are reported as expenditures ir governmental funds.
Froceeds cof gereral leong-term debt and acguisitions under capital leases are
reported as cther financing sources.

Jnder the ierms of grant agreements, the District funds certain programs by a
combinaticn of specific cost-reimbursement grants and general revenues. Thus, when
pregram expenses are incurred, there are both restricted and unrestricted net assets
available to finance the program. It is the District’s policy o first apply cost-
reimpursement grant rescurces to such programs and then general revenuss.

wher. an expenditure is incurrcd in governmental funds which can be paid using either
restricted cr unrestricted rescurces, the District’s pelicy is generally to first
apply the expenditure toward restricted fund balance and then to less-restrictive
classifications - committed, assigned and then unassigned fund balances.

The proprietary fund of the District applies all applicable GSASB prcrnouncements, as
well as the Zoilowing pronouncements issued on or before November 30, 1989, uniess
these prorouncements cenfiict with or contradict GASB pronouncements: Financial
Acccunting Standards Board Statements and Tnterpretations, Accourting Principles
Board Cpinions, and Accournting Research Bulletins of the Committee on Acccunting
Procedure,

Proprietary funds distinguish operating revenues and expenses from non-operating
items. Cperating revenues and expenses gererally result from providing services and
producing and delivering goods in connection with a proprietary fund's principal

cngolng cperaticns, The principal operating revenues of the District’s Enterprise
Funa are charges to customers for sales and services. Operating expenses for the
Enterprise Fund include the cost cof sales and services, administrative cxpenses, and
depreciation on capltal assets. AlL revenues and expenses not meeting this

definiticn are vepor:ted as non-operating revenues and expenses.

The District maintalins its financial records on the cash basis. The financial

Statemerts of tne District are prepared by making memorandum adjusting entries to
s

.F
ke casht casis firancial records.

Assets, Lizbilities and Fund Egulity

Thne fcllowing accounting peolicies are followed iIn preparing the financial
sTatements:

Casn and Cash Equivalents - The cash balances of most Districrt funds are invested.
Investmenrts are stated at fair value except for the investment in the Iowa Schools
Jeint  Inwvestment Trust which is wvalued at amortized cest and non-negotiabie

certificates of deposiz which are stated at cost.

For purposes of the statement of cash flows, all short-term cash investments that
are highly liguid are considered tc be cash equivalents. Cash equivalerts are
readily convertible to known amounts of cash and, at the day of purchase, have a
maturity date ne lecnger than three months.



Property Tax Recelvable - Froperty tax in governmental funds is accounted for using

the medified acerual basis of accounting,

Property tax receivable s recognized in these funds on the Zevy or lien date, which
is5 the date that the tax asking is certified ky the Board of Education. Currernt
property tax recelvable represents unpaid taxes for the current and prior years.
The succeeding year property tax receivable represents taxes certified by the Boarsd
of Education to be collected in the next fiscal year for the purposes set out in the
budget for the next fiscal year. By statute, the District is required to certify

its bpudget in April of each year for the subsequent fiscal year. However, by
Tatute, the tax asking and budget certificaticrn for the following fiscal year
becomes effective on the first day of that year, Although the succeeding year

property tax receivable has been reccrded, the related revenue is deferred in bpoth
the government-wide and fund financial statements and will rot bhe recognized as
revenue until the year for which it is levied.

froperty tax revenue recognized 1in these funds become due ard collectikle in
September and March of the fiscal year with a 1%% per month penalty for delingquent
payments; 1is based on January 1, 2002 assessed property valuations; is for the tax
accrual period July I, 2010 chreugh Jure 30, 2011 and reflecrs the tax asking
contained in the budget cerzified te the County 3oard of Supervisors in April 2010.

Due From Cther Goveraments - Due from other governments represents amounts due from
the State 2f Tows, various shared revenues, grants ahd reirbursements from other
JCoVRYrnmerts,

irventories - Inventories are wvalued at cost using the first-in, first-out methcd
for purcnased irzems and governmernt commodities. Inventories of proprietary funds
are recorded as expenses when consured rather than when purchased or receiwved,

Capital Assets - Capital assets, which include property, furniture and eguipment and
intargiklies are reported in the applicable governmental cr business type activities
coclumng in the government-wide Statement of Net Assets. Capital assets are recorded
at nistorical cost. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of neormal maintenarce and repair tha:t do
nct add to the wvalue of the asset or materially extend asset lives are not
capitallzed. Capital assets are defined by the District as assets with ar initial,
individual cest in excess of the feclleowing thresholds and cstimated useful lives in

excess of two years, Nc intangible assets were noted that exceeded the threshold
amount .
Asset Class Amcunt
Land 5 500
Buildings 500
Improvements other than burildings 5C0
Irtargibles 75,000
Furnlbure ang egaipment;
School Nutrition Fund equipment 500
Cther IZurrniture and equipment 508

Capital zsseots are deprecliated/amortized using the straight line method over the
oilowing estimazed useful lives:

Estimated
Useful Lives

Asset Class iln Years)
Buildings 15-50
Improvements other than buiidings 15-50
Intangibles 5-10
Furniture and equipment 5-15

Szilaries and Bencfits Payable - Payroll and related expenditures for teachers with
annual contracts correspording te the current school year, which are payable in July
and August, have been accrued as liabilities.
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Deferred Revenue - Although certain revenues are measurable, Lney are not available.
Avallable means ccllectod within the current year or expected to be cgllected soon
enough thereafter to be used rc pay liabllities of the current vear. Deferred
revenue in rthe govarnmental furd financial statements represents the amount of
assets that have been recognized, but the related revenue has not been recognized
since the assets are not collected within the current year or expected to be
cellected goon enough thereafter to be used to pay iiabilities of the current VEAT.
Deferred revenue consists of unspent grant proceeds as well as property tax
receivables and other receivables not ccllected within sixty days after year ernd.

erred revenue in the 3ratement of Net Assets consists of succeeding vear property
nd irceme surtax receivable that will not be recognized as revenue until the

a
year for which 1t is levied as well as unspent federal program funds.

Compensated Absences - District employees accumuiate a limited amcunt of earned but
unused vacation for subseguent use or for payment upon terminaticn, death or
retiremert. A liability is reccrded when incurred in the government-wide firnancial

statements. The compensated zbsences liability is deemed te be immaterial at June
30, 2011.
Fund Egquity - In the governmental fund financial statements, fund balances are

classified as follows:

Restricted - Amounts restricted tc specific purposes when ceonstraints placed on
tie use o the rescurces are either exterrally imposed by creditors, granters or
state cr federal laws or imposed by law through constitutional provisicns or
enakling legislation.

Commilted - Amounts which can ke used only for specific purposes determined
pursuant to constrazints formally imposed by the Board ¢f Education through
resoluticn approved prior to year end, Those committed amournts carnot be used
fer any other purpose uniess the Board of FEducation removes c¢r changes the
specified used by taking the same action it employed to cemmit those amounts.

Urassigned - All amounts net included in other spendakble classiflicaticns.

Restricted Net fissets - In the government-wide Statement of Net Assets, Net assers
are reported as restricted when constraints placed on net asset use are either
externally imposed by creditcrs, grantors, contributors or laws and regulations of
other governments or are imposed by law through constitutionzl provisions or
enzkling legislation,

E. Budgets and Budgetary Accounting

The budgetary cemparison and related disclosures are reported as Required
Supplemertary Irnformatiorn. Curing the year ended June 30, 2011, expenditures did
nct excesd the amcunt budgered in any cf the four functions. The District did not
cxceed lts General Fund unspent authorized budgert.,

Cash and Pooled Investments

The Cistrict's deposits in barks at June 30, 2011 were entirely covered by federal
depository insurance or by the State Sinking Fund in accordance with Chapter :12C of the
Code of Towa. This chapter prevides for additional assessments against the
depositories to insure there will be re loss of public funds,

The District is authorized by statute Lo invest public funds in obligetions of the
United States government, 1its agencies and instrumentalities; certificates of deposic
or cther evidences of deposit at federally insured depository institutions approved by
tne Board of Education; prime eligible bankers acceptances; certain high rated
commercial paper; perfected repurchase agreements; certair registered open-end
managerent investment companies; certain joint investment trusts; and warrants or
improvement certificates of a drainage district.

At Zune 30, 2031, tne District had investments in —he Iowa Scheools Joint Investment

Trust Direct Government Obligations Portfcolic which are valued at an amortized cost of
$493,753 pursuant to Rule 29-7 under the Investmert Company Act of 1947,

Ely
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Crecit Risx: The investrents i the Zowa Schools Joint Investment Trust were rated Ras
by Mocdy's Investors Services,

Capital Assets

Capital assets activity for the year ended June 33, 2011 was as follows:

Balarnce Bzlance
Beginning grd of
cf Year _Increases Decreases Year
Governmental activities:
Capital aszsets not being depreciated:
Land 3 51,351 7,302 - 58,652
Capital assets being depreciated:
Buildings 6,801,662 18,3258 - 6,813,951
improvemants 215,843 eE, 862 - 386,705
Furniture and equipment 3,161,663 12¢,087 - 3,287,730
Toral capltal assets being depreciated 10,283,168 211,258 - 10,494,428
less acoumuilated depreciaticn for:
3cildings 3,071,178 g,773 - 3,087,943
Imorovements 133, 07 136, .64 - 5, 672
Furnmiture and egulpment 2,364,942 186,507 - 2,570, 44
Totad accumulated depreciation 5,5E8G,618 332,494 - 5,522,062
Total capltzl assets being depreclated, net 4,693,550 {121,188 - 4,572,364
Governmental activities, capital assets, net 4,744,901 (113,884; - 4,631,017
Businaess type activities:
Furniture ard eguipment S 180,087 7,277 - 87,264
Less accumulated depreciaticn 123,603 7,.586 - 130,755
Bizliness type activitles capital assets, ret 5 36,4814 21 - 56,505

Jemreciatlon expense was charged to the following functiocns:
3

overnmental activities:

45

Onallocated 332,444
Business Typg activities:
Food service ocperations 5 7,256

Area Education Agency

“he OJistrict is reguired by the Code of Iowa o budget for its share of special
caucation support, media and educaticral services provided through the Area Education
Agercy., The District’s actual amourt for this purpose tcotaled 35278,142 for year endeg
June 32, 2311 and is recorded ir the General Fund by making z memerandum adijusting
entry to the cash basis financial statements,

Risk Management

Scutn O'Brien Community School District is exposed to various risks of loss related to
torts; theft; damage to znd destruction of assets; errors and omissions; injuries o
erpLoyees; and natural disasters, Tnese risks are covered by the purchase of
commercial insurance. The District assumes liakility for any deductibles and claims in
excess of coverage limitations, Settled claims from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.
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Long-Term Liabilities

Crharges in lonc-lerm liabilities for the year ended June 20, 2C11 are summarized as
follows:

Balance Balance Cue
Beginning nd of Within
Year Additicns Reductions Year One Year
Net. OPER Liszkility S 8,260 4,072 - 12,332 -
Fariy Retirement 345,152 140,378 89,152 396,378 64,0C0
Capizal Lcan HNotes 565,000 - 185,000 380,000 185, 000
Revenue Bonds 850,000 = 200,000 650,000 210,000
Total 51,768,412 144,450 474,152 1,438,710 453,030

General Obligaticn Capital Loan Notes

On September 9, 2004, the District issued 52,003,000 general cobligation capital loan
rotes with arn interest rate of 1.6%0% - 3.650% o provide funds for capital
improverents. Or hpril 1, 2005, the District issued $495,000 general cbhligation
capital can notes with an interest rate of 3.100% - 4.600% to provide furds fax
capital improvements.

The annual debt service regquirements to maturity for general obligaticn capital learn
notes are as follow:

$495,000 Capital $1,00C,000 Capital
_oan Notes N _gan Nctes Toctal
Year =mnding
June 30, Principal Interest Principal Interest Principal Interest
2012 $ &L, 000 4,795 12¢, 000 8,822 185,0C0 13,617
2013 F0,C00 2,520 125,000 4,562 195,000 7,082
Total $135,000 7,315 245, 00C 13,384 38G, 000 20,698

Eovenue Bonas

The statewide sales, services and use tax revenue bonds were ilssued for the purpcse of
defraying a portion of the cost of school infrastructure. Thne bonds are vavable solely
from the proceeds o the statewide sales, services and use tax revenues by the
District. The bonds are not a general obligation of the Districe.

The resclution providing for the issuance of the statewide sales, services use tax
revenue bonds includes the following provisions:

a. $174,C00 of the prcceeds from the issuance of the revenue bonds shall ke deposited
tc & Reserve Account to be used solely for the purpose of paying principal and
interest ¢n the bonds 1if insufficient money is available in the Sinking Account.
The balance of the proceeds shall be deposited tc the Project Accournt.

b. All preoceeds from the statewide sales, services and use tax shail be placed in a
Feverue Account.

2. Monies ir the Revenue Account shall be disbursed to make deposits into a Sinking
Acocount fo pay the principal and interest reguirements of the revernue bonds for
“he fiscal yoar.

d. Any ronies remaining in the Revenue Account after the reguired transfer to the
Sinkirg Account may be transferred to the Project Account tc be used for any

_awful purpose.

Tha Disurict was in compliance with all of the provisions during the year ended June
3C, Z0XI1.
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Year Endinc Interest

Sune 2C, Rate Principal Interest Tecral
Z0L2 3.78% 521G, 000 25,372 235,372
2003 3.80 215,000 17,448 232,498
2074 4.05 225,000 5,113 234,113
Total 5£50,000 51,983 J01,983

Farly Retirement

The Cistrict offers a voluntary early retirement plan To its certified employees.
Eligible erployees nust be between the ages of 55 and 84 and have completed at least 20
yvears of service in the District. Employees must complete an application at least one
full year ir advarce, and it is required to be approved by the Beard of Education. The
ear’y ratirement incentive for each eligible employee 1s egqual to a maximum of one-nalf
of cne percert cf the empleyee's current teachirg salary as a base salary which is
maltiplied by the number of years of service the employee has rendered to the District.
Tnils total amount shall be in additicor teo the amount provided for salary in the contact
for the final year of employmert., Early retirement benefits paid during the year ended
June 20, 201 tctaled $89,152,

Pension and Retirement Benefits

The District contribites to the Iowa Public Zmployees Retirement System [IPERS) which
is a cost-sharing multiple-employer defined benefit persion plan administered by the
State of Towa. IPERS provides retirement and death benefits which are established by
state statute Tc plan members and bereficiaries. IPFERS issues a publicly available
flranclial report that includes financizl statemenrnts and reguired supplementary
informaticr.. The repcrt may be cobhtained by writing to IPERS, P20 Box 9117, Des Moines,
lowa, S50206-5117.

Zlar members are required te contribute 4.53% of their annual salary and the District
is required to contribute €.95% of annual covered salary. Contribution reguirements
are established by state statute, The District’s contribation to IPERS for the years
ended June 3%, 2511, 2010, ard 2009 were 5278,412, $255,549, and $245,089 respectively,
equal to the required contributions for each year.

Interfund Transafers

The detail of interfund transfers for the year ended June 37, 2011 is as follows:

Transfer to Trarsfer from Amount
Dept 3ervice Capital Projects -
Physical Plant and Equipment Levy 5205, 868
Pent Service Capival Prodiects -
Statewide Sales Services and Use Tax 235,228
5441,096

Trarsiers gererally move revenues from the fund statutorily required to cclliect the
resgurces tc the fund statuterily required tc expend the resources,

Other Postemployment Benefits (OPEB)

Plarn Description - The District cperates a single-employer retiree benefit plan which
prevides medical and prescription drug benefits for retirees and their spouses. There
are B4 active and 9 retired members in the plan. Participants must pe age 55 or older

&L retiremert.

The medical/prescription drug benefits are provided through a fully-insured plan with
Wellrark., Relirees under age 65 pay the sare premium for the medical benefit as active
emploeyees, which result in an implicit subsidy ard arn OPEB liability.



Furding Policy - The contributlion requirements of plan members are established ard may
pe amended by the District. The District currertly finances the retiree benefits plan
on a pay-as-you-go basis.

Arnual OPE3 Cost and Net OPEB Copligation - The District’s annual CPER cost is
calculated based orn the annual reguired centributlon (BRC) of the District, an amount
actuarially determined in accordance with GASE Statement Nc¢. 45. Tre ARC represents a
level of funding rhat, if pald on ar orgoing basis, is projected te cover normal cost
each year and amortize any unfunded actuarial liabilities over a period no:t to exceed
30 years.

The following taople shows the components of the District’s anrua’ OPEB cost for the
year ended Jure 30, 2011, the amount actually contributed to the plan and changes in
the District’s net OPEB obligation:

Anrua’l reguired contributicn 5 54,3397
Interest on net OPEB obligation 207
Adjustment to annual reguired corntribution [3,928)

Arnual CPEB cost 50,676
Contributicns mace (46, 604)

Increase irn net OPER obligation 4,072
Net O2ER okligation beginning of year 8§ 280
Net OPER obligation end of year 512,332

For caiculation of the net CPEB obligation, the actuary has set the transiticn day as
July 1, 2083, The end of the year nct OPEB obligatlion was calculated by the actuary as
the cumulative difference between tne actuarially determined funding requirements and
the actual contributions for the year ended June 30, 2011.

For the year ended June 30, 2011, the District contributed $46,604 to the medical plan.

Percentage of

Year Ennual Annuaal OFEB Net OFER
Ended OPER Cest Cost Contributed Obligation
Jane 30, 2010 552,333 B4.2% 5 B,Z260
Jaune 30, 2011 $50,87¢ 92.0% 512,332
Punded Status ard Funding Progress - As of July 1, 200%, the most recent acruarial

vallation date for the period July 1, 2010 through June 30, 20%%, the actuarial accrued
liability was $3Z1,285, with no actuarial value of assets, resulting in an unfunded
actusrial accrued liapility {CBAL! of $521,98%. The covered payroll (annual payrell of
active employees covered by the plan) was approximately 34,100,020 and the ratic ¢f the
LAAL to covered payroll was 12.7%. As of June 30, 2011, =there were no trust fund
assets.

Actuarial Methods and Assumptions - Actuarial valuations of an ongoing plan involve
estimates of the value of reported amounts and assumptions about the probability of
cccurrence of events far inte the future. Examples include assumptions about future
erploymert, mortality and the health care cost trend. Actuarially determined amounts
arc subject to cortinual revision as actual results are compared with past expectacions
ard new estimates &sre made abcut the future. The Schedule of Funding Progress,
preserted as Required Supplementary Information, in the secticn following the Notes to
#inancia’ Statements, will present wultiyear trend inforration about whether the
actuaria: wva_.ue of plan assets i1s ircreasing or decreasing cver time relative to the
actuarisi accorued liabilities for kenefits,

Frojections of benefits for financial reporting purposes are pased on the plar as
understood by the ermpleoyer and the plan members and include the types of pernefits
crovided at the time of each valuation and the histsrical pattern of sharing of benefit
custs betweer the employer and plan members teo that point., The actuarial methods and
assumptions used include technigues designed to reduce the effects of short-term
velatility in actuarial accruea liabilities and the actuarial value of assets,
censistent with the long-term perspective of the calculations.
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As of the July 1, 2003 actuariai valuation date, the frozen entry age actuariagl cost
method was used. The actuarial assumptions includes a 2.5% discount rate based en the
District’s funding policy. The medical trend rate is 6%.

Mortality rates are from the 94 Group Arnuity Mortallcy Table, applied on a gender-

specific basis. Arnual retirement and termination probabilities were developed from
informazion provided by the District.

The JAAL i1s being amortized as a level percentage of projected payroil expense on an
open basls over 30 years.

Accounting Change/Restatement
Goverrmental Accounting Standards Beoard Statement No. 54, Fund Balance Reporting

and Gevernmental Fund Type Definitions, was 1mplemented during the year ended
June 30, 20.1. The effect of fund type recliassifications is as follcws

Capital Prociects, Special Revenue,
Physical Plant Physical Flant
and Equipment and Equipment
Levy Levy
Balances Jure 30, 2010, as previously repcrted $ - 213,188
Crhange in fund type classification per implementation
of GASE Statement No. 54 213,188 (213, LBE)
Balances July 1, 2010, as restated $213,.88 —_ .=
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SO0UTH O'BRIEN COMMUNITY SCHOOL DISTRICT
Mcte to Required Suppliementary Information - Budgetary Reporting

Year enaed June 30, 2011

This budgetary compariscn is presented as Reguired Supplemerntary Information in
acocordance with Sovernmental Accountirg Standard Board Statement Ne, 41 for governments
with significant budgetary perspective differerces resulting from rot being able to
presant buadgetary comparisons for the Gereral Fund and each major Special Revenie Fund.

in acccrdance with rhe Code of Towa, the Board of Education annually adopts a budget
following resquired puklic notice and hearirg for all funds, except Private Furpocse
Trust Funds. The budget may be amended during the year utilizirg similar statutorily
prescrivced procedures. The District’s budget is prepared on a GAAP basis.

Forral and legal budgetary contrel for the certified budget is based upon four major classes
of expernditures known as furncticns, not oy fund. These four functicns are instructicn,
support services, non-instructional programs and other expenditures. Alzhough the budget
decument presents function expenditures or expenses by fund, the legal level of control is
at the aggregated function level, not by furnd, The Code of Iowa also provides that District
expenditures in the Seneral Fund may ncot exceed the amount authorized by the school finance
formala.

Luring the yvear ended June 337, 2011, expenditures did not exceed Lhe budgeted arount in
eary c¢f the four functiors, The District did not exceed the General Fund unspent
authcrizeao budgert.
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SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT
Schedule ¢f Funding Prcagress for the
ReTtlree Health Plan

{In Thcusands}

Required Suppiementary information

Actuarial JARL as a

Letuarial Aocrued Unfunded Percentage

Yoar Aotuarial Yalue of Liabilicy BRAL Funded Covered cf Covered
Tnded Valtation Assers (&AL} {UARL) Ratiec Fayroll Payroll

June 30, Date ia; (nj {c-al (a/b} el {(b-a) /c)
2310 Jul I, 200% SC 5562 5562 0.0% 53,560 14.2%
2017 Jal i, 2305 30 5522 $522 . 0% 54,100 12.7%

See Note % in the accompanying Notes to Financial Statements for the glan description,
furnding policy, annual QOPEB Cost and Net OPEB Obligation, funded status and funding progress.

See gccompanying i‘ldependent auditor's report.
ba j =
38
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Schedule 1

SOUTH O'BRIEN COMMUNITY SCHOOL DRISTRICT

Schedule of Changes in Special Revenue Fund, Student Activity Accounts

Year ended June 33, 201:

Balance dalance
Beginning End cf
ACoount of Year Revenues Expenditures Year
Gererai Atnletics 3 3,10 103,147 §9,33% 10,765
weight Room Clubk 63 - 60 -
Cross Country Club - 449 445 -
HE Footbzll Clubk 718 7,638 7,10¢€ Z, 247
Basketball Club - Boys - 6,371 9,243 1248
Basenall Cluk 4,524 3,732 8,255 -
Track Club {142 4,718 4,502 74
Basketball Club - 3ir’s - g, 711 4,303 2,408
Volleyball Club Z, 597 17,708 17,5329 2, TEE
Softkall Cluk - 5,858 3,448 2,411
HE General Athletics Resale 1,808 4126 2,234 -
Wolwverine CLub 100 9,188 3,288 -
Wolverine Snacy Shack Club - £,070 2,652 2,218
ES Etudert Council 2,140 3,90 4,226 B20
FEa 3,486 47,129 37,680 12,935
3paniszh Club 235 - - 236
Model UN 76 2,009 1,215 1,366
HS Cheerleaders 805 15,325 12,419 3,715
HS5 Science Club 2,487 28,8459 29,371 1,956
National Honor Society 354 1,992 2,187 759
H5 Arz Club 188 - 1740 318
Jirnner Theater Club 2,960 5,209 4,90% 2,264
BA Boox Cluk 150 45 3l 164
HE Instrumertz. Music Resale 1,488 5,4718 5,863 1,03
HE Vocal Music Resale 1,535 124 L30 1,555
HS hcuivity 955 3,063 B,481 1,5%4L
Yearoookx Clun 3,730 12,578 10,171 8,137
FS Zpeech Cluk 1,2¢8 g1 303 44¢
24 ARthletics 2,938 12,208 15,044 -
J4 Zrzudert Council €, 724 569 127 T 16¢€
Elementary Activity {3,4€9; 32,033 27,£28 £
TAG Tlub 2,110 188 5859 1,769
Kindergarten Actiwvity 105 - 104 5
Clothes for Kids 1,250 1,000 E5 2,185
Class of 2006 32 - 32 -
Class cof 2214 2,142 - 2,142 -
Class of 2011 360 1,220 1,580 -
Class of 2012 2,233 8,692 10,297 78
Class of 2013 580 1,434 10 Z,00
Class of 2014 - 480 10 7
Elemontary Flayaround £,007 11,050 14,785 2,272
Interest - 572 e 572 -
50,488 375,744 345,251 77,381
Lass inTeracccunt Lransfers (124,677 §114,e77;
Toral & 50,888 430,421 483,928 77,381

See accompanylng indecerndent auditer's report.



Accournt

Ray Ginger Schelarship
Focundation

Dell Scholarshipo

Total

Year erded June 30,

SOUTH C'BRIEN COMMUNITY SCHOOL DRISTRICT

Scredule ¢f Changes in Private Purpcse Trusts

2011

Schedule 2

Balance Balance
Beginning End of
cf Year Revenues Expenditures Year
1,532 2 200 1,324
11,367 1,431 12,857 59, 84¢
2,649 24 150 2,523
15,548 £1,457 13,242 62,7¢€3

See accompanying independent auditor's report.

40



Lk

cjioder g, 103tpne juspusdspul butAurdwosor aag

0LL BRSO £98'F6T L ¥29°9¢9°6 980°€40 ‘. 809 °'T14€ 'L TSP gL L £6L'FEG L 0T0'ZE6 'L S TEI0L
7953 1z 91582 IL0'6EL 9E6 'FFE oy ‘26z cE8'Lse F39'9LC CF178LE yhnoIyimo [y wiy
L9F ' T 665°15 606 'ELT 1817701 350706 8877L ZEY L9 T6F 35 SO0TATISS pUer 1§3Ia81U]
VORTT FSBITT bSE'TEE PGE'9BE PSP T9CE 6FF'99E 400 '59¢ 000'G8E Tedroutiy
I20TAISE 9]
455 '€4€ FSER16 908365 ¢ LGETE9T T¢I '6EE 3L5'8FT [L9 L6l GaE0'T9E ueT}TsToboe satitrroRg
rgazniTpuadxe IaUl0
£98'29€ 1957382 STT'6FE FEQ LY FLT'9TF TLL'TTE Feg '18¢E 9L0°'G2E uaTiwjiodsued]
6c7'way SHE1T08E SFd 985 LO0'ERG GE¥ '£0%5 LZBTOFS ET0'99% Z0E'T11S juetd Jo 2dUuBUSIULRW pUR uotielsdg
6L8°265 GTZ'ERs SELTZLY £CS'6L9 TL0 589 821204 ZBO'BEL BEF’'0ZL UOTIBIZSTUTURY
I59°L1E g ane BOG 718 ZTL'ee Z10'eG6e LA5'66C £65790€ ZaL'66E FIEFls TEUOTIDNIISUT
6CF ‘08 6PF'FLE bay ‘292 9y AGT £88 951 £<9°991 2407591 ESa ‘e Jaapnisg
rsanTaIas 1Ioddng
g8L6°L58F yEFLIRC 806 "TF0F 359 ‘691 °F TLETRBL R biEL'oTh ' F Z00°0L5°F TOL'?58°F & UOTIBNI }SUT
rE¥aInitpuadxy
6V 'CF8’3  ZOF'GRI’L  TLE'9/ L't i%6°4Li’ GFA'FEZL TO09'BERL SSOYEGT L =10l
7% ‘162 £68'72E 993 7¢ ¢ 169 Lvy  Li6'LBZ 6% 662 Z09°169 §901005 [wIopad
BHB'ECLZ Z9E'52L' ¢ L6086 7 FTIT’0I0°S (FT'IEZ’E L29°ERT L A A $3351IN08 231E1%
EpC'yhe 2G5 °'15¢ 5981 LGE $3LF9E gEc’ier LAT 062 6507¢1E 1510
TIv LGl 528 RO £TIG°TZT 980 '3¢T1 9p6 ' FEI LG9 '6RE S68°88 HoTIINg
9LE'GET'E 0+8'8£3°¢ 5L3°TER’E LPE'RLE’E LEOETEE 6E9°GT5°E TL0'LLe’E LLE'aLL'y 5 ¥el [e30T
TEIDUINOE TEIOT
tSonuDoasy
Foce 5007 300¢ LOGCE 2002 6002 010z Line
TISPY [PNIIIY PITITDOW

£ STnpayas

sies) Jybrgd 2svT wyz 103

SRUNS [ BIUSLUISAAOT [TY

LOTISUNI AQ S9.niTouadxy pue 224nos AYg sSanuaady Jo a[NpaLosg

LITELSIC TOOHDS ALINOWWOD NJATHH.{ HLOOS






Member:

« American Institute of Certified
Public Accountants

« lowa Sociely of Certified
Pubiic Accountants

Services:

« Individual, Padnership and
Corporate Tax Preparation

» Year Round Tax Flanning
= Electronic Filing

» Payroll & Sales Tax
Preparation

+ |R.5. Represantation

» Monthly/Quarterly Write-Up
» [ata Processing Services
» Payroll Preparation

« Computerized Financial
Slalements

+ Bank Loan Assistance

Plus:

« Over 30 years of Expertise and
Experience

» Everings & Saturdays Available
by Appointment

« Extended Hours During Tax
Season

BRUCE D. FRINK

Certified Public Accountant

Independent Auditor's Report on Internal Control
over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards

To the Beocard of Education of the
South O'Brien Community School District:

We have audited the accompanying financial statements of the governmental
activities, the business type activities and each major fund of South
O'Brien Community School District as of and for the year ended June 30,
2011, which collectively comprise the District’s basic financial
statements listed in the table of contents, and have issued our report
thereon dated January 89, 2012. We conducted our audit in accordance with
U.5. generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control QOver Financial Reporting

In planning and performing our audit, we c¢onsidered South O©O'Brien
Community School District’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of
expressing our opinion on the effectlveness of Scuth O'Brien Community
Schoel District’s internal control over finaneial reporting. Accordingly,
we do not express an opinion on the effectiveness of South O'Brien
Community Schoel District's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the
limited purpose described in the preceding paragraph and was not designed
to identify a2ll deficiencies in internal control over financial reporting
that might be significant deficiencies or material weaknesses and,
therefore, there can be no assurance all deficiencies, significant
deficiencies or material weaknesses have been identified. However, as
described in the accompanying Schedule of Findings, we identified certain
deficiencies in internal control over financial reporting we consider to
be material weaknesses.

A deficiency in internal control exists when the design or operation of
the control dees not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or
a.combination of deficiencies, in internal control such that there is a
reasonable possibility a material misstatement of the District's financial
statements will not be prevented or detected and corrected on a timely
basis. We consider the deficiencies in internal control described in Part
I of the accompanying Schedule of Findings as items I-A-11 and I-B-11 tao
be material weaknesses.

A significant deficiency is a deficiency or combination of deficiencies in
internal control that 1s less severe than a material weakness, yet
important enough to merit attention by those charged with governance. We
identified no items which we consider to be significant deficiencies.

202 Central Avenue East Phone: {515) 532-6659
P.(). Box 241 ' Fax: {515} 532-3677
Clarien, [A 50525 brucef@frinkcpa.com
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Compliznce and Other Matters

As part of obtaining reascnable assurance about whether Scuth O'Brien Community Schocl
District’s financial statements are free of material misstatement, we performed tests
cf its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noen-compliance with which ceould have a direct and material effect on the
determination of firancial statemert amcunts. However, providing an opinion on
compliance with those provisions was not an objective cof our audirt and, accordingly, we
de not express such an opinicon. The results of ¢ur tests disclesed no instances of
nen-cempliance or other matters that are regquired to be reported under Government
sudiring Standards. However, we noted certain lmmaterial irnstances of non-compliance
cr cther matters that are described in Part II of the accompanying Schedule of
“indirgs.

Ceomments invelving statutery and other legal matters about the District’s operations
for the year ended June 30, 2011 are based exclusively on knowledge cbtained from
procecures performed during our audit of the financial statements of the District.
Since cur audit was based on tests and samples, rot all transactions that might have
had an impact on the comments were necessarily audized, The comments involving
statutory arnd cther legal matters are not intended to constitute legal interpretaticns
af these statutes,

4y

cuth O'Brien Cemmunity School District’s responses to findings identified in our audit
re described in the accompanying Schedule cf Findings., While we have expressed our
onciusions cn the District’s responses, we did not audit South O'Brien Community
chool District’s responses and, accordingly, we express no cpinion on thern.

ool

This report, a public recerd by law, is intended solely for the information and use of
the ¢fficials, employees and citizens of Scuth 0'Brien Community Schcool District and
other parties to wiom South O'Briern Community School District may report, including
federal awardirng agencies and pass-through entities, and is not interded to be andg
snould net be used by anycne other than these specified parties.

We would like to acknowledge the many courtesies and assistance extended to us by
personnel cf South O'Briern Community Scnool District during the course of our audit,
Shoula ycu have any gquestions concerning any of the above matters, we shall he pleased

to discuss them with ycou at your convenience,
/<52A9¢,L ij)- 76144449

BRUCE D. FRINK
Certified Publi¢c Accountant

jenuary 3, 2012

43



Part I:

SOUTH O'BRIEN COMMUNITY SCHOCOL DISTRICT
Schedule of Findings

Year ended Jure 35, 2011

Findings Related to the Financial Statements:

INSTANCES QOF NON-COMPLIANCE:

No matters were roted,.

INTERNAL CONTROL DEFICIENCIES:

T-A-1C

Segregation of Duties - During our review of the internal contreol structure, the
exlsting procedures are evaiuated in crder to determine that incompatible duties,
from a centrol standpeoint, are not performed by the same employee. This seqgregaticn
of duties helps tc prevent losses from employee error or dishonesty and therefore
maximizes the accuracy cof the District’'s financial statements. We noted that one
individual has custody of receipts and performs all record-keeping and reconciling
functions for the coffice,

Recommendation - We realize that with a limited number of office employees,
segregation cf duties is difficult, However, the District should review tne
cperating procedures of the office to obtain the maximum internal corntrol possible
Lnder the circumstances.

Response - We will review procedures and investigate available alternatives.
Conclusion - Response accepted.

Auditer Draftirg of the Financial Statements and Related Footnote Disclosures - As
in prior years, we were reguested to draft the audited financial statemernts and
relatea foctnote disclosures as part of our regular audit services. SAS 115, an
auditing standard from the American Institute of Certified Public¢ Accountants,
requires auditors to communicate this situvaticn as an internal control deficiency.
Ultimately, it is management’s responsibility to provide for the preparation of the
istrict’s statements ana IZoctnotes, and the responsibility ¢f the auditor to
determine the falrness of the presentation of those statements. From a practical
standpeint we do both for you at the same time in conrection with our asudit. This
is not unusuval for us to do this with organizations of your size. However, based on
this auditing standard, it is our responsibility to inform you thar this deficiency
could result in a misstatemernt to the financial statements that could have been
prevented or detected by the District’s management., As in prior years, we have
instructed management to review a draft of the auditor prepared financial statements
in detsail for their accuracy; we have answered any guestions they might have, and
ercouraged resesrch of any accounting guidance in connectlion with the adeguacy and
appropriateness of classification and discloscre in your financial statements. We
are satisfied that the appropriate steps have been taken to provide you with the
completed finarcial statements.

Recommendation — It is the responsibility of management and those charged with
governance to make the decision whether ro accept the degree of risk associated with
tnis condition because of cost ¢r other considerations.

Response - We feel our review of the draft financials is adequare for us to accept
this risk.

Conclusicon - Respcnse accepted.
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SE0UTH O'BRIEN COMMUNITY SCHOOL DISTRICT
Schedule of Findings

Year ended June 30, 2011

I-C-:1 Addivional Payments to Fmployees - We noted that payments to employees (half time
ard greater) for non-contract services were pald through accounts payable rather
thar tarough payroll as required by the Internal Revenue Service.

Recommendation - We reccmmend tThat 109% MISC forms be issued as required for these
payments previously made and that all future payments be included in payroll.
Eesponse - We will comply with the recommendation.

Conclusion - Response accepted.

Part II: QCther Findings Related to Required Statutory Reporting:

IT-A-11 Certified Budge:t - Expenditures for the year ended June 30, 2011, did not exceed the
certified pudget amount in any of the four functions.

II-B-11 Questionable Expenditures - We noted no expenditures that may not meet the
requirements of public purpase as defined in arn Attcrney General’s cpinion dated
April 23, 1879,

II-0-1 Travel Expense - No expenditures of District money for travel expenses of spouses of
2istrict cfficials or employess were noted. No travel advances to District
officials aor employees were noted.

iI-p-21 Business Transactions - Business transactions between the District and Distriecs

officials or employees are detailed as foliows:

MName, Tizle and Transactlon
Business Connection Description Amount Vigpiaticn

Carrei Rehder
Jpoard Member Event worxer/
substitute teacher s 2,355 Ng, under 52,500

Eobert Reichle
Feichle Painting
FParent of Atrletico
Director Painting $ 4,799 Yes, not bid

Alerha Soer
A+ Fainting

Spouse of emplovee Painting 5 4,838 No, properly bid

Pustin Van Beek

Can’s Electric lights, air
Spouse of employee conditlioning
ang service calls $ 12,532 Yes, 59,865 prcperly bid

put 53,067 of unbid items

Brad Puhrmann
Purhmann Excavating
3pouse of emrloyee Tiling/excavation 3 6,626 Yes, not bid

Kent Faust
Zouth O'Briern Insurance
Spouse cof ermployee Froperty insurance 2117,337 Yes, nct bid

Johrn Mulier

Muller's
Spouse of emplcyee Carpet/blinds $ 6,372 Yes, not bid
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SOUTH O'BRIEN COMMUNITY SCHOOL DISTRICT
Schedule of Findings

Year ended June 30, 2011

Paul Miller
Wniskey Creek
Spouse of employee Cabinet installatien 3 50 No, did not exceed
allowable limit

Rick Weidaman
Weldarans True Value
Bus Driver Supplies 3 4,870 Yes, not bid

Xiley & Melanie Yates
JEM Screen Printing
Teacher/Literacy 3pecialist Resale items $ 6,148 Yes, not bid

Each item has a notation as to whether it is or is not in compliance with Chapter
279,74 of the Code of Iowa which allows payments of up to 52,500 with certain
exceprions.

Recommendaticon - The District should review these expenditures annually to ensure

cempliance with the Code of Iowa.

Response - We will review these on an annual pasis and consualt with cur attorney

wher needead,

Conclusion - Eesponse accepted,
Bond Coverage - Surety bond coverage of District officials and employees is in
accordance with statutory provisicons, The amount of coverage should be reviewed

annually toc insure that the coverage is adeguate for current operations.

Board Minutes - We noted no transactions regquiring Beoard approval which had not been
approved by the Board.

Depcsits and Investments - Ne¢ irstances of noncompliance with the deposit and
investmernt provisions of Chapter 12B and Chapter 12C of the Code of Icwa and the
District’s investment policy were noted.

Certified Anrual EKepcrt - The Certified Annual Report was certified timely with the
Department of Zducation.

Certif_ed Enrollment - Nc variances in the pasic enrciiment data certified to the
Cepartment of Educaticn were noted,

Supplerentary Weighting - WNo variances regarding the supplementary weighting
certified tc the Icowa Department of Education were noted.

Categorical Funding - No instances were noted of categorical funding being used to

supplant rather than supplement cther funds.
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SOUTH O'BRIEN COMMUNITY SCHOOQL DISTRICT
Schedule c¢f Findings

Year ended June 30, 2C1°

Statewide sales, services and use tax - No instances of non-compliance with the use
cf the scatewide sales, services and use tax revenue provisicns of Chapter 423F.3 of
the Code of Iowa were noted.

Fursuant to Chapter 423F.5 of the Ccde of Iowa, the anrual audit is required to
include certain reporting elements related to the statewide saies, services and use
—ax revenue, Districts are required to inciude these reporting elements in the
Certified Annual Report (CAR) submizted to the Iowa Department of Education. For the
year ended Jure 30, 2011, the District reported the following informatior regarding
the scatewide sales, services and use tax revenue in the District’s CAR:

Beginnirng kbalance 5 665,389
Revenues/stransfers in:
Sales tax reveruss 472,243
Other local revenues _ L, &dC 473,882
51,139,272
Experdicures/transfers out:
Schocl infrastructure construction 5172,G027
Eguaigpment 165,461
Transfers to other funds:
SDebt service fund 235,228 576,716
Ending balance 3 562,556

For the year ended June 30, 201I, the District reduced the fcllowing evies as a
resule of the meneys recelvea urnder Chapter 423F or 423F of the Code of Icwa:

Per %1,00C Froperty

0f Taxable Tax

Valuation Dollars
Jent Service $_.92 5235,228
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